
JOHAN HOLDINGS BERHAD

NOTES TO QUARTERLY REPORT – 30 APRIL 2002

1. ACCOUNTING POLICIES

The accounts are prepared under the historical cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standards Board, adopting the same accounting policies, method of computations and basis of consolidation as those used since the last financial year.

2. EXCEPTIONAL ITEMS

There were no exceptional items for the quarter under review. 

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the financial quarter under review.

4. TAXATION

The taxation expense does not contain any adjustment for under or over-provision in respect of prior year.

Tax charge for the Group is disproportionate to the results of the Group due to losses suffered by certain subsidiary companies, and the non-availability of Group tax relief. 

5. PRE-ACQUISITION PROFITS

No pre-acquisition profits were included for the financial period under review.

6. SALE OF INVESTMENT AND PROPERTIES

There were no sale of investment and properties for the financial quarter under review other than sale of quoted securities as disclosed in Note 7(a). 

7. PURCHASE / DISPOSAL OF QUOTED SECURITIES



RM’000





(a)
Total sales of quoted securities for the current financial year to date and profit arising thereon are as follows: -







Total purchases
-






Total disposal
2,338






Total Profit/(Loss) on Disposal
61





(b)
Investment in quoted shares/warrants as at 30 April 2002: -







At cost
23,112






At book value
23,112






At market value
5,247

8. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the financial period under review.

9. CORPORATE PROPOSALS

a) Proposed Rights Issue with Warrants, Proposed Irredeemable Convertible Unsecured Loan Stock, Proposed Replacement Warrants and Proposed New ESOS

On 22 April 2002, the Company announced that it does not intend to implement the Proposed Rights Issue with Warrants, Proposed ICULS Issue and Proposed Replacement Warrants.

On 14 May 2002, the Securities Commission has approved the extension of time to complete the Proposed New ESOS by 31 December 2002. The Company intends to implement the Proposed New ESOS concurrently with its Proposed Debt Restructure.

b) Proposed Debt Restructure

On 20 March 2002, the Company and two of its subsidiary companies entered into Debt Restructuring Agreements with their financial institution lenders to restructure the credit facilities granted by the latter. The proposed Debt Restructure is subject to approvals from the Securities Commission, Kuala Lumpur Stock Exchange, other relevant authorities and shareholders of the Company. The Company is in the process of preparing its submissions to the relevant authorities.

10. SEASONAL OR CYCLICAL FACTORS

Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

11. ISSUE OF EQUITY SHARES

During the financial period under review, there was no issue of equity shares.

12. GROUP BORROWINGS


RM’000

Short term borrowings


Secured



Bank loans and overdrafts
86,957


Revolving credits
61,000



147,957

Unsecured



Bank loans and overdrafts
53,975


Revolving credits
72,500



126,475




Current portion of term loans
196,509







470,941





Long term borrowings (term loans)



Secured
26,522


Unsecured
-







26,522





The bank borrowings denominated in foreign currencies are as follows: -







Denominated in Singapore Dollar (S$’000)
11,540


Denominated in U.S. Dollar (US$’000)
32,270


Denominated in British Sterling Pound (£’000)
2,313


Denominated in Australia Dollar (A$’000)
339

13. CONTINGENT LIABILITIES

There were no contingent liabilities for the financial period under review, except as disclosed in Note 15(b).

14. OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS

The Group does not have any financial instrument with off balance sheet risk as at 25 June 2002. 

15. MATERIAL LITIGATION

The Group is involved in the following material litigation: -

a) A subsidiary, Johan Properties Sdn Bhd is claiming against a third party for specific performance of an agreement in relation to a property or, in lieu thereof for damages and the return of the deposit paid of RM1.7 million. The third party has filed a defence and counterclaims for general damages. The case has been fixed for mention in July 2002.

b) Lumut Marine Resort Bhd (“LMRB”), a subsidiary of the Company is engaged in a legal dispute with a third party in relation to a proposed management by the third party of certain facilities offered by LMRB. LMRB denied that there was such a contract and further denies the claim for damages. The judgement on the issue of liability has been delivered on 23 January 2002 and the High Court has ruled in favour of the third party. The court shall assess the amount of damages payable at a later date. The liability has not been accounted for by LMRB. LMRB has filed an appeal to the Court of Appeal. The appeal is pending. 

16. SEGMENTAL REPORTING

Analysis by Activities

Turnover

Profit/(Loss) Before Taxation

Total Assets Employed



RM’000

RM’000

RM’000









Engineering and building materials

22,140

(1,258)

212,929

General trading

263,269

3,225

318,247

Hospitality

67,026

1,309

455,409

Property

451

(262)

37,838

Investment holdings and secretarial services

70

(565)

14,649











352,956

2,449

   1,039,072

Central and regional management costs and net interest charges

-

(6,264)

5,765











352,956

(3,815)

1,044,837

Analysis by Geographical Region















Malaysia

38,285

(4,466)

470,433

Europe

253,342

6,912

375,747

Singapore

58,812

(35)

182,687

Hong Kong

-

(6,134)

13,036

Australia

2,517

(92)

2,934











352,956

(3,815)

1,044,837

16. MATERIAL CHANGES IN QUARTERLY RESULTS

The Group’s profit before interest on borrowings, depreciation & amortisation and exceptional items was RM14.266 million, which when compared to RM6.824 million in preceding quarter, was an improvement of RM7.442 million. Loss before taxation of RM3.815 million, when compared to the loss of RM45.261 million for the preceding quarter, showed an improvement of RM41.446 million. 

This was due to better performance registered by many of the Group companies.

17. REVIEW OF RESULTS

For the quarter under review, the Group registered an operating profit before interest on borrowings, depreciation & amortisation and exceptional items of RM14.267 million against RM15.958 million profit for the corresponding quarter in the preceding year, RM1.691 million lower.

Loss before taxation for the quarter under review was RM3.815 million, compared with the loss of RM1.919 million in the first quarter of the preceding year, RM1.896 million higher. This was due to lower contribution from some of the Group's overseas subsidiary companies.

The Directors are of the opinion there are no other item, transaction or event of a material or unusual nature which has arisen in the interval between 30 April 2002 and the date at which this report is issued. 

18. CURRENT YEAR PROSPECTS

The Group will continue to focus on its core businesses.

Upon the successful implementation of the debt restructure, the financial position of the Group will be healthy. This will put the Group on a firm footing to take advantage of the future development of the Group's core businesses.

The Board looks forward with confidence and enthusiasm toward future profitability of the Group.

19. VARIANCE FROM FORECAST PROFIT AND PROFIT GUARANTEE

Not applicable.

20. DIVIDEND

The Directors do not propose any dividend for the financial period ended 30 April 2002.

BY ORDER OF THE BOARD

Teh Yong Fah

Group Secretary

Kuala Lumpur

28 June 2002
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